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1 . IN NEW TWIST ON OUTSTANDING EXPROPRIATION PROBLEM, GOP 
HAS AUTHORIZED CONTROLLER GENERAL TO BEGIN LEGAL PROCESS TO 
RECOVER 74,103,868 SOLES (APPROXIMATELY $1.65 MILLION) WHICH 
GOP CLAIMS IS DUE IT FROM TRANSFER OF ASSETS FROM PESCA-PERU 
TO STAR-KIST OVERSEAS, INC. IN NOVEMBER 1973. IN RESOLUTION 
ISSUED MAY 14, 1976, BY CONTROLLER GENERAL AND PUBLISHED IN 
OFFICIAL GAZETTE "EL PERUANO," GOP STATES (A) THAT FOLLOWING 
NATIONALIZATION OF FISHMEAL INDUSTRY (MAY 1973), THOSE 
ASSETS OF STAR-KIST'S PERUVIAN SUBSIDIARY, COISHCO, WHICH 
WERE NOT DEDICATED TO FISHMEAL PRODUCTION (I.E., WERE FOR 
HUMAN CONSUMPTION) WERE TURNED OVER (ENTREGADOS) TO 
STAR-KIST OVERSEAS FOR USE AND EXPLOITATION: (B) THAT 
THE VALUE OF THESE ASSETS WAS TO BE DEDUCTED FROM THE 
TOTAL COMPENSATION PAYMENT FOR THE PROPERTIES EXPROPRIATED 
FROM COISHCO; (C) THAT THIS DEDUCTION HAD NOT OCCURRED; 

(D) THAT THE ASSETS TRANSFERRED TO STAR-KIST OVERSEAS 
HAD REMAINED PROPERTY OF THE PERUVIAN STATE AT THE TIME 
OF THEIR TRANSFER; AND (E) THAT CONSEQUENTLY THE GOP 
WAS ENTITLED TO PAYMENT OF 74,103,868 SOLES FOR THOSE 
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2. WHILE THE RESOLUTION DOES NOT EXPLICITLY NAME TARGET 
OF CONTROLLER GENERAL S POSSIBLE ACTION, WE PRESUME 
STAR-KIST OVERSEAS AND/OR ITS JOINT VENTURE ENTERPRISE 
"COMPANIA PESQUERA ESTRELLA DEL PERU, S.A." (COPES) WILL 
BE NAMED IN ANY ENSUING SUIT. IN ANTICIPATION OF THIS 
ACTION, STAR-KIST’S REPRESENTATIVE ON BOARD OF DIRECTORS 
OF COPES, LELAND LINK, CALLED ON EMBOFFS MAY 17. LINK 
COULD OFFER NO EXPLANATION FOR GOP'S ACTION. HE STATED 
THAT IT WAS HIS UNDERSTANDING THAT HUMAN CONSUMPTION 
ASSETS WERE NOT COVERED UNDER GREENE AGREEMENT AND THUS 
COMPENSATION PAYMENT MADE TO STAR KIST FOLLOWING AGREE- 
MENT DID NOT INCLUDE PAYMENT FOR ASSETS IN QUESTION. 

HE LATER ADVISED EMBOFF THAT STAR-KIST HAD OBTAINED 
SERVICES OF LOCAL LAWYER IN PREPARATION FOR GOP 
CHARGES AGAINST COPES. 

3. EMBASSY RECORDS ON THIS CASE SUGGEST THAT LINK IS 
PROBABLY CORRECT IN HIS UNDERSTANDING THAT ASSETS IN 
QUESTION AND CORRESPONDING COMPENSATION WERE NOT PART 
OF GREENE AGREEMENT (THOUGH OF COURSE DEPARTMENT MAY 
HAVE INFORMATION TO THE CONTRARY). WE FURTHER ASSUME 
THAT COMPENSATION PAYMENT REFERRED TO IN CONTROLLER 
GENERAL S RESOLUTION (GREENE AGREEMENT IS NOT EXPLICITLY 
MENTIONED) WAS NOT INTENDED TO COVER THESE ASSETS. IF 
THIS IS THE CASE, THEN CONTROLLER GENERAL'S POSITION 
WOULD NOT APPEAR TO HAVE SOLID BASIS, AND EMBASSY 
REPRESENTATIONS (AS SUGGESTED BY LINK) MAY BE IN ORDER. 

4. ACTION REQUESTED: PER GANTZ-SMITH TELECON MAY 17, 

WE WOULD APPRECIATE OPINION FROM L/ARA AS TO STATUS OF 
CONSUMO HUMANO ASSETS FOLLOWING GREENE AGREEMENT AND 
WHETHER GOP CLAIM TO COMPENSATION FOR NON-FISHMEAL 
RELATED ASSETS TRANSFERRED TO STAR KIST HAS ANY FOUNDATION. 
WE WOULD ALSO APPRECIATE INSTRUCTIONS RESPECTING POSSIBLE 
REPRESENTATIONS TO GOP REGARDING THIS PROBLEM. 

DEAN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FISHING INDUSTRY, NATIONALIZATION, JOINT VENTURES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 MAY 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: powellba 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976LIMA04655 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 
Enclosure: n/a 
Executive Order: N/A 
Errors: N/A 

Film Number: D7601 97-0143 

From: LIMA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760533/aaaabcfp.tel 

Line Count: 98 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION L 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 76 LIMA 221 0, 76 LIMA 21 23 
Review Action: RELEASED, APPROVED 
Review Authority: powellba 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 JUL 2004 by saccheem>; APPROVED <28 OCT 2004 by powellba> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: STAR-KIST PROBLEM: GOP INITIATES ACTION TO RECOVER 74 MILLION SOLES FROM PERUVIAN JOINT VENTURE 
TAGS: EFIS, EINV, BDIS, EGEN. PFOR, PE, STAR-KIST 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



